Umatilla Rural Fire Protection District

Operations Manual

Classification and Step Increase Program

1046.1 PURPOSE AND SCOPE

The purpose of this policy is to establish a clear, fair, and objective system for employee
classification, step placement. and wage advancement within the Umatilla Rural Fire Protection
District (URFPD).

This policy is intended to:

(a) Ensure consistent and equitable treatment of all employees

(b) Clearly define training, certification, and time-in-step requirements
(c) Eliminate ambiguity, favoritism, or discretionary pay movement
(d) Provide a transparent and auditable system that is easily understood by employees,

supervisors, the Board of Directors, auditors, and labor representatives

(e) Ensure compliance with:
o National Fire Protection Association (NFPA) standards

o QOregon Department of Public Safety Standards and Training (DPSST)
requirements
° National Wildfire Coordinating Group (NWCG) qualifications

° Applicable IAFF collective bargaining agreements

This policy separates training qualification from pay movement. Advancement in pay shall
occur only when both minimum time-in-step and required qualifications are met.

1046.2 POLICY
It is the policy of the Umatilla Rural Fire Protection District to administer classification and step
increases in a non-discriminatory, consistent, and objective manner.

Step increases are not discretionary and shall occur automatically when all policy requirements are
met and verified. Nothing in this policy is intended to supersede applicable collective bargaining
agreement provisions.

1046.3 CORE PRINCIPLES

The following principles govern all classifications and step increases:

(a) Non-Discretionary Advancement
Step increases shall occur automatically when the employee meets all required
qualifications and time-in-step.

(b) Time and Competency Based System
No step advancement shall occur unless both minimum fime-in-step and required
competencies are satisfied.
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(¢) Training Versus Pay Movement

o

o

Completion of training alone does not trigger a pay increase.

Pay movement occurs only on the employee's established step anniversary

date.

(d) Single Anniversary Date

Each employee shall have one step anniversary date to ensure payroll accuracy and

administrative clarity.

(e) Documentation Requirement
All certifications, task books, examinations, and approvals must be verified and
retained in the employee's personnel file.

1046.4 QUALIFICATION COMPLIANCE AND REMEDIATION
Any employee currently assigned to a step but lacking one or more required qualifications for that

step shall be allowed up to one (1) vear from the adoption of this policy, or from the date the

deficiency is identified, to obtain the required gualifications.

Required coursework for any step increase is subject to the availability of training as determined

by the Fire Chief, who retains sole authority to establish equivalencies, approve alternative

coursework, or waive specific requirements when operational needs, staffing impacts, or
organizational priorities require.

If the employee is unable to complete the required qualifications within the one-year period:

(@) A formal review shall be conducted by the Fire Chief and Training Officer.

(b) A written evaluation shall address:

o]

o]

o]

Progress toward qualification completion
Identified barriers

Operational and staffing impacts

If deficiencies remain following the review:

(@) A written qualification development plan shall be created jointly by:

o]

[s]

0

The employee
The Training Officer

The Fire Chief

(b) The plan shall identify:

o]

o]

o]

o]

Outstanding qualifications

Available support resources

Required timelines and milestones

Consequences for continued non-compliance
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The District shall make reasonable efforts to support employees in obtaining required
qualifications, including access to training, scheduling accommodations when operationally
feasible, and guidance from the Training Division.

Required coursework for any step increase is subject to the availability of training as determined
by the Fire Chief, who retains sole authority to establish equivalencies, approve alternative
coursework, or waive specific requirements when operational needs, staffing impacts, or
organizational priorities require.

The responsibility for meeting step qualification requirements ultimately rests with the
employee.

1046.5 FIREFIGHTER STEP | - PROBATIONARY FIREFIGHTER
Entry-level career firefighter serving a probationary period.

The following certifications shall be required prior to employment:

. Hazardous Materials Operations

. NFPA Firefighter |

. Oregon EMT or National Registry EMT (NREMT)
«  NWCG Firefighter Type 2 (FF2)

During the probationary period, the firefighter shall complete:

(a) Department orientation

(b) Assignment and completion of a Probationary Task Book

(c) Monthly written or skills-based evaluations with a minimum passing score of 80%

(d) NFPA Apparatus Driver/Operator certification when assigned

(e) URFPD Off-Road Driving Course

(f)  NIMS ICS 100. 200, 700, and 800

(9) A formal 12-month probationary exit interview with the Shift Lieutenant, Training

Officer, and Fire Chief

Successful completion results in eligibility for advancement to Firefighter Step 1l. Probation
extensions may occur only for documented performance deficiencies and must be approved by
the Fire Chief

1046.6 FIREFIGHTER STEP Il
. Twelve (12) months at Firefighter Step |

. NFPA Firefighter |

. Fire Apparatus (with fire pump)
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. Basic Watér First Responder or equivalent approved by the Fire Chief

. DPSST Maritime Fire Service Awareness or equivalent approved by the Fire Chief

1046.7 FIREFIGHTER STEP Il
. Twelve (12) months at Firefighter Step |l

. NWCG S-212 Wildland Fire Chainsaws (yearly gualfications after inital course will be
at the discretion of the Fire Chief based on operational needs)

. NFPA Instructor |

. NWCG Firefighter |

1046.8 FIREFIGHTER STEP IV
. Twelve (12) months at Firefighter Step

. Swiftwater and Flood First Responder or equivalent

. DPSST Fire Service Boat Operator or equivalent or agency PTB if the class is not
available

. NFPA 1006 Technical Rescue Awareness or equivalent

. Swiftwater and Flood Rescue Technician or equivalent

Firefighter Step IV represents a fully capable advanced operational, instructional, and technical
response roles.

1046.9 ACTING LIEUTENANT
Acting Lieutenant assignments are temporary and operational in nature and do not constitute
promotion or guarantee advancement.

Eligibility requirements include:

. Firefighter Step llI

. Demonstrated qualifications and performance

. Operational need

. Final approval by the Fire Chief

1046.10 LIEUTENANT STEP |
Required qualifications include:

. Successful completion of the District promotional process or approved alternative

. Associate degree or equivalent experience

. NFPA Fire Officer |
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. NIMS ICS 300
M _NWCG 8;21_5
. NWCG Engine Boss (ENGB)

1046.11 LIEUTENANT STEP Il

. Minimum of twelve (12) months at Lieutenant |

. NFPA Fire Officer Il

. Hazardous Materials Incident Commander

J Completion of any six-day National Fire Academy course

1046.12 LIEUTENANT STEP Il
. Minimum of twelve (12) months at Lieutenant ||
. NFPA Instructor Il
. NIMS ICS 400

. Completion of any six-day National Fire Academy course

1046.13 LIEUTENANT STEP IV
. Minimum of twelve (12) months at Lieutenant Il
. NFPA Safety Officer

. National Fire Academy Health & Safety Manager

1046.14 PAY GOVERNANCE

. Step increases shall occur automatically on the employee's established anniversary
date upon verification of all requirements.

. Training completion alone does not authorize pay movement,

. All certifications and documentation shall be verified and retained in the employee's
personnel file.
. Payroll adjustments shall reflect the appropriate step once verification is complete.

1046.15 SECTION TITLE

Copyright Lexipol, LLC 2026/02/02, All Rights Reserved. ***DRA FT*** Classification and Step Increase Program -5
Published with permission by Umatilla Rural Fire Protection
District



PERSONAL SERVICES AGREEMENT
FINANCIAL ACCOUNTING SERVICES

THIS PERSONAL SERVICES AGREEMENT (“Agreement”) is made and entered into by and
between the Umatilla Rural Fire Protection District, an Oregon Municipal Corporation,
hereinafter referred to as “District,” and Bridging the Accounting Gap LLC, an Oregon limited
liability company, operating as an Independent Contractor, hereinafter referred to as
“Consultant.” Both District and Consultant shall be known as “Party” and collectively “Parties.”

WITNESSED:

WHEREAS, the District desires to retain Consultant to perform the duties and
professional services as set forth below; and

WHEREAS, it is the purpose of this agreement to establish the terms and conditions
under which Consultant shall provide to District.

NOW, THEREFORE, IN CONSIDERATION OF THE MUTUAL COVENANTS AND
AGREEMENTS HEREIN CONTAINED, THE PARTIES DO AGREE AS FOLLOWS:

1. Effective Date and Duration: This Agreement begins February 1, 2026 and continues
thereafter until terminated by either Party as set forth in Section 11.

2. Scope of Services: Consultant agrees to provide the following services to the District as
requested. All services are advisory in nature and performed in coordination with District staff

and subject to District direction and approval:

2.1 Coordinate the completion of the audit for all Fiscal Years beginning with
FY 2024-25 through the end of the contract

2.2 Provide guidance for general accounting and financial related matters

2.3 Serve as a resource for matters of Evaluation of internal controls over cash,
payroll, District Funds, and budget as needed

2.4  Build the Fiscal Year 2026-27 Budget and subsequent budgets for the duration of
the contract

2.5  Provide training and guidance in the Budget Process and Procedures

2.6 Train current staff on proper year-end procedures and important timing related to
closing the year and preparing for an audit

2.7  Complete Cash, Credit Card and Bank Reconciliation(s)

2.8  Coordinate and direct work with audit firm and 3" Party CPA firm
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2.9  Prepare Monthly Financial Reports to present to Board of Directors

2.10  Serve as a resource for District for cash flow analysis, local budget law, and best
practices

3. Restrictions:

3.1 Consultant shall make prompt payments as due to all persons supplying labor or
materials for the work provided under this Agreement. District shall make prompt payments as
due to Consultant. Consultant shall comply with ORS 279B 220(2) (3) (4).

3.2 During the course of this Agreement, Consultant may have access to confidential
information of District and may participate in confidential discussions with District employees,
representatives, or Board members. Consultant shall not disclose confidential District
information to any third party during the term of this Agreement or after its termination except as
required by a court of competent jurisdiction or with the consent of the District.

4. Compensation:
4.1 District shall pay Consultant for services to be billed as follows:

4.2  District pays Consultant based upon the time Consultant and Consultant’s
employees and Consultants spend working on District matters and Consultant shall
provide District a monthly invoice detailing hours and services provided. District shall
pay Consultant $150.00 per hour and the District will pay invoices in full within thirty
days of receipt.

5. Records:

Consultant shall retain all books, documents, papers, and records that are directly
pertinent to this Agreement and any work done under its term for at least three (3) years.

Consultant shall allow the District, or any of its authorized representatives, to audit,
examine copy, take excerpts from, or transcribe any books, documents, papers or records that are
subject to the foregoing retention requirement.

6. Insurance: Consultant shall obtain the insurance specified in this Section prior to
performing under this Agreement and shall maintain it in full force and at Consultant’s own
expense throughout the duration of this Agreement. Consultant shall obtain the following
insurance from insurance companies or entities that are authorized to transact the business of
insurance and issue coverage in the State of Oregon and that are acceptable to the District.

6.1 Workers Compensation. All employers, including Consultant, that employ subject
workers who work under this Agreement in State shall comply with ORS 656.017 and provide
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the required worker’s compensation coverage, unless the employers are exempt under ORS
656.126(2).

6.2  Professional Liability. Professional Liability Insurance with a combined single
limit, or the equivalent, on not less than $500,000.00 for each claim, incident or occurrence. This
is to cover damages caused by error, omission or negligent acts related to the professional
services to be provided under this Agreement. Consultant shall name District as an additional
insured.

7. Independent Consultant: Consultant, for the purpose of this Agreement, shall be
considered an independent Consultant. As an independent Consultant, Consultant agrees as
follows:

7.1 Consultant will be solely responsible for payment of Federal or State taxes
required as a result of this Agreement;

7.2 Consultant is solely liable for any Workers Compensation coverage under this
Agreement. If Consultant has the assistance of other persons in the performance of this
Agreement, Consultant shall qualify and remain qualified for the term of this Agreement as a
direct responsibility employer under Oregon Workers’ Compensation law.

7.3 Consultant shall comply with the requirements of an Independent Consultant
under Oregon Revised Statues.

8. Non-Discrimination: Consultant agrees that it shall not discriminate on the grounds of
race, color, creed, national origin, sex, marital status, age, or disability in Consultant’s
performance of this Agreement. Consultant agrees to comply with Title VI of the Civil Rights
Act of 1964, with Section V of the Rehabilitation Act of 1973, and with all applicable
requirements of federal and state civil rights and rehabilitation statues, rules and regulations.
Consultant shall also comply with the Americans with Disabilities Act of 1990 (Pub L No. 101-
336), ORS 659.425, and all regulations and administrative rules established pursuant to those
laws. Consultant agrees to comply with ADA in its employment and nondiscrimination practices,
and that it shall perform its contractual obligations consistent with ADA federal
requirements/regulations, state disability and accessibility law and requirements, and applicable
regulation and administrative rules established pursuant to those laws.

9. Assignment: Neither Consultant nor District may assign this Agreement without the
prior written consent of the other. Consultant may, however, employ any other party or entity it
deems necessary or proper for any part of the Services required to be performed by Consultant
under the terms of this Agreement.

10. Representations and Warranties: Consultant warrants with and represents to District
that:

Page 3 of 6 — Personal Services Agreement



10.1  Consultant is, and at all times during the course of this Agreement will be, duly
licensed, authorized and qualified to perform and provide the services that are the subject of this
agreement.

10.2  Consultant will perform the services that are the subject of this Agreement in
conformance with the prevailing standards of professional due care and quality in the Central
Oregon area and insure the work product described in this Agreement will be useful for its
intended purpose.

11. Termination:
11.1  District’s right to Terminate. At its sole discretion, District may terminate this

Agreement in whole or in part, by written notice by District to Consultant. The termination shall
be effective upon receipt of the termination notice.

11.2  Consultant’s Right to Terminate. Consultant may, at its sole discretion, terminate
this Agreement upon 30 days written notice to the District.

12.3 Mutual Consent. This Agreement may be terminated at any time by mutual
written consent of the parties.

13. Indemnification; Hold Harmless: The Consultant shall defend, save, hold harmless,
and indemnify the District and its officers, employees and Consultants from and against all
claims, suits, actions, losses, damages, liabilities, costs and expenses, including reasonable
attorney fees, to the extent caused by the negligent acts, errors or omissions of Consultant or its
officers, employees, subConsultants, or Consultants under this Agreement. In the event claims,
losses, damages or expenses are caused by the joint or concurrent negligence of the District and
the Consultant, they shall ~ be borne by each party in proportion to its negligence.

Consultant shall have control of the defense and settlement of any claim against Consultant.
However, neither Consultant nor any attorney engaged by Consultant shall defend the claim in
the name of the District, or purport to act as legal representative without first receiving from the
District authority to do so, nor shall Consultant settle any claim on behalf of the District without
the approval of the District. The District may, at its election and expense, assume its own defense
and settlement in the event that the District determines that Consultant is prohibited from
defending the District, or is not adequately defending the District’s interest or that an important
governmental principle is at issue and the District desires to assume its own defense.

14. Notice:

14.1 Except as otherwise expressly provided in this Agreement, any communications
between the parties hereto or notices to be given hereunder shall be given in writing by email,
personal delivery, facsimile, or mailing the same, postage prepaid, to District or Consultant at the
address, number or email address set forth below. Any communication or notice so addressed and
mailed shall be effective two (2) days after mailing. Any communication or notice delivered by
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facsimile shall be effective on the day the transmitting machine generates a receipt of the
successful transmission, if transmission was during normal business hours, or on the next business
day, if transmission was outside normal business hours of the recipient. To be effective against
Consultant, any notice transmitted by facsimile must be confirmed by telephone notice to
Consultant. Any communication or notice given by personal delivery shall be effective when
actually delivered. Any communication or notice given by email shall be effective upon the
sender’s receipt of confirmation generated by the recipient’s email system that the notice has been
received by the recipient’s email system.

DISTRICT: Umatilla Rural Fire Protection District
PO Box 456
Willamette Ave.
Umatilla OR 97882
chris.baker@umatillafire.org

CONSULTANT: Kristal Hughes
1392 SE Yarrow Ave
318-Bldg D
Madras, OR 97741
kristal hughes@yahoo.com

15.  Waiver: District’s delay in exercising, or failure to exercise any right, power, or
privilege under this Agreement shall not operate as a waiver thereof, nor shall any single or
partial exercise or any right, power or privilege under this Agreement preclude any other or
further exercise thereof or the exercise of any other such right, power or privilege. The remedies
provided herein are cumulative and not exclusive of any remedies provided by law.

16.  Jurisdiction: Any litigation over this Agreement shall be governed by the laws of the
State of Oregon and shall be commenced in Umatilla County.

17.  No Third-Party Beneficiaries: District and the Consultant are the only parties to this
Agreement and are the only parties entitled to enforce its terms. Nothing in this Agreement
gives, is intended to give, or shall be construed to give or provide any benefit or right, whether
directly, indirectly or otherwise, to third persons unless such third persons are individually
identified by name herein and expressly described as intended Beneficiaries of the terms of this
Agreement.

18.  Severability: If any term or provision of this Agreement is declared illegal or in conflict
with any law by a court of competent jurisdiction, the validity of the remaining terms and
provisions shall not be affected and the rights and obligation of the parties shall be construed and
enforced as if the Agreement did not contain the particular term or provision held to be invalid.

19.  Integration: This Agreement constitutes the entire agreement between District and
Consultant regarding the services and supersedes all prior contemporaneous oral or written
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representations or agreements. This Agreement shall not be modified except by a document
signed by both parties.

[Signature Page to Follow]
i
Il
1

IN WITNESS WHEREOF the parties have caused this Agreement to be executed in duplicate
originals the date first written above.

UMATILLA RURAL FIRE PROTECTION DISTRICT

//’\

matilla Rural Fire Protection District
By: Chris Baker
Its Fire Chief

CONSULTANT

Bridging the Accounting Gap, LLC
By: Kristal Hughes
Its Owner
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Umatilla Rural Fire Protection District

305 Willamette Ave -
PO Box 456 -
Umatilla, OR 97882
(541) 922 - 3718 - Fax (541) 922 - 3914

To: Union Leadership

From: Christopher Baker, Fire Chief
Umatilla Rural Fire Protection District
Date: January 22, 2026

Subject: Back Pay Proposal and Payroll Documentation Improvements

This memo is to formally outline a proposed back pay adjustment and the corrective actions the
District is implementing to prevent similar issues in the future.

Background

During a comprehensive review of District payroll records, it was identified that historical
payroll management practices did not consistently or clearly document individual pay rates, step
increases, and incentive pay components. As a result, the District has been unable to fully and
confidently verify that all pay rates and incentives were applied accurately and consistently for
all bargaining-unit employees.

While this review did not identify intentional misconduct, it did identify systemic payroll
documentation deficiencies that must be corrected.

Back Pay Proposal

To resolve this matter equitably and in good faith, the District proposes issuing back pay
adjustments retroactive to July 1, 2025, through the present, to ensure that employees are made
whole to the extent reasonably determinable based on available records and agreements.

The District is seeking the Union’s review and concurrence on this proposed back pay approach
prior to moving forward.

Preventive Measures Going Forward

To prevent recurrence, the District is implementing a standardized Payroll History & Pay Rate
Reference Document that will:

o Clearly document past and current base pay rates

» Track step increases and effective dates

o Identify all approved incentive programs and eligibility criteria

« Provide a defensible and auditable reference for payroll justification



Umatilla Rural Fire Protection District

305 Willamette Ave -
PO Box 456 -
Umatilla, OR 97882

(541) 922 - 3718 - Fax (541) 922 - 3914

This document will be maintained by the Fire District for historical and reference purposes and
will be available as needed to support transparency, consistency, and accountability in
compensation administration.

Approval and Payment Timeline

Once reviewed with the Union, the proposal will be presented for formal Board of Directors
approval. Upon approval, the District anticipates issuing the back pay via Electronic Funds
Transfer (EFT) on or about February 18, 2026.

Closing

The District is committed to resolving this issue promptly, transparently, and fairly, while also
strengthening internal controls to ensure accurate and reliable payroll administration moving
forward. We appreciate the Union’s partnership and collaboration during this process.

Please let me know a convenient time to discuss this proposal or if additional information is
needed.

Respectfully,
Christopher Baker

Fire Chief
Umatilla Rural Fire Protection District
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MEMORANDUM OF UNDERSTANDING

Stronger Together — Regional Fire & EMS Working Group

1. PURPOSE This Memorandum of Understanding (MOU) establishes a shared commitment
among participating agencies and governing bodies in Umatilla County to engage in a
collaborative working group focused on the future of fire and emergency medical services
(EMS). The purpose is to provide a structured forum to explore shared identity, values, service
expectations, and long-term direction.

2. INTENT The parties to this MOU acknowledge that:

Fire and EMS services in Umatilla County already function as an interconnected system.
Demand, complexity, and expectations for emergency services are changing.
Decisions about the future of service delivery are best informed by shared understanding
and deliberate planning.

e This MOU reflects a commitment to dialogue and exploration, not a commitment to
change.

3. SCOPE OF THE WORKING GROUP The Working Group will focus on high-level strategic
questions, including identity, community expectations, geography, and sustainability. The
Working Group may explore a range of concepts; however, no specific option is assumed,
endorsed, or required.

4. REPRESENTATION & AUTHORITY Each agency agrees to designate one representative.
The Working Group has no independent decision-making authority, does not direct operational
changes, and does not bind any agency to future actions or financial resources.

5. DURATION & WITHDRAWAL This MOU remains in effect until terminated. Any participating
agency may withdraw at any time with written notice, without penalty or obligation. This is a
statement of mutual intent and does not create legal obligations.

SIGNATURES

By signing below, the undersigned acknowledge their organization’s intent to participate in the
Stronger Together Working Group as outlined above.

Agency / Governing Body: l :]}'VI,J(,}rI\ “(L K/\/W{,( FIK/LB b

Authorized Signatory: %Z / 2 Qlkys = %1 /e f . (/g;m
Title: Cylﬂ{}‘t‘p(’ rS$iha / Date: 9\’ LJ" 9~é




Umatilla Rural Fire Protection District

305 Willamette Street - PO Box 456 - Umatilla, OR 97882
(541) 922 - 3718 - Fax (541) 922 - 3914

RESOLUTION NO. 02040226-A

A RESOLUTION OF THE UMATILLA RURAL FIRE PROTECTION DISTRCT,
UMATILLA COUNTY, OREGON AUTHORIZING THE ISSUANCE, NEGOTIATED SALE,
EXECUTION AND DELIVERY OF A TAXABLE REVOLVING LINE OF CREDIT AND
NOTE, SERIES 2026, IN AN AMOUNT NOT EXCEEDING $250,000.00; APPOINTING AN
AUTHORIZED OFFICER; APPOINTING NOTE COUNCEL AND DESIGNATING A
PURCHASER; AND RELATED MATTERS.

WHEREAS, the Board of Directors (the "Board") of Umatilla Rural Fire Protection
District, Umatilla County, Oregon (the "District") is authorized pursuant to the Constitution
and Oregon Revised Statutes Section 287A.180 to borrow money in anticipation of taxes and
other revenues, provided the borrowing may not be issued in a principal amount that exceeds
80 percent of the taxes and other revenues, except grant moneys, that the District has budgeted
or otherwise reasonably expects to have available to pay the borrowing; and

WHEREAS, the District has adopted or will adopt a budget for the 20252026 fiscal
year, providing for the collection of ad valorem property tax revenues and other budgeted
revenues, and for the borrowing and repayment of $250,000 in anticipation of such taxes and
other revenues for the payment of current expenses; and

WHEREAS, the District adopts this resolution to provide the terms under which the
District will issue a Note (the "Note") to meet current expenses.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
UMATILLA RURAL FIRE PROTECTION DISTRCT, UMATILLA COUNTY,
OREGON, as follows:

Section 1. AUTHORIZATION.

The Board Chairman, the Vice Chairman, the Board Secretary/Treasurer, the Fire Chief of the
designee of any said officer (the "Authorized Officer") is hereby authorized to execute and
deliver the Note and the Taxable Revolving Line of Credit (the "Line") between the District and
Banner Bank (the "Bank") and to authorize the issuance, sale, execution and delivery of the Note
in the maximum aggregate principal amount of $250,000.00.

Section 2. SECURITY FOR THE NOTE.

The District's ad valorem taxes subject to the limits of Article XI, Sections 11 and 11 b of the
Oregon Constitution, the full faith and credit of the District, and any unused Line Proceeds as



Unmatilla Rural Fire Protection District

305 Willamette Street - PO Box 456 - Umatilla, OR 97882
(541) 922 - 3718 - Fax (541) 922 - 3914

defined in the Line are hereby irrevocably pledged to the punctual payment of the amounts due
under the Line and the Note.

Section 3. DELEGATION FOR ESTABLISHMENT OF TERMS AND SALE OF THE
NOTE AND LINE.

The Authorized Officer is hereby authorized, on behalf of the District, to:

A. Establish the final principal amount, dated date, denominations, payment
dates, optional and mandatory redemption provisions, if any, and all other
terms of the Note in accordance with this Resolution and the Line;

B. Negotiate the terms under which the Note shall be sold, enter into the Line with
the Bank, with such changes as the Authorized Officer deems appropriate, and
execute and deliver the Note and the Line;

C. Enter into covenants regarding the use of the proceeds of the Note and the
current expenses financed with the proceeds of the Note;

D. Pledge the Districts legally available revenues, taxes and other funds to pay the
amounts due under the Note and the Line; and

E. Execute and deliver any other certificates, documents or agreement that are
necessary to issue, sell and deliver the Note and the Line in accordance with
the Resolution.

Section 4. APPOINTMENT OF NOTE COUNSEL AND FINANCIAL ADVISOR.

Elliot Field of the law office of Garrett Hemann Robertson P.C. of Salem, Oregon, is
appointed as note counsel to the District with respect to the Note.

Section 5. RESOLUTION TO CONSTITUTE CONTRACT.

In consideration of the purchase and acceptance of the Note by those who shall own the same
from time to time (the "Noteholders"), the provisions of this Resolution shall be part of the
contract of the District with the Noteholders and shall be deemed to be and shall constitute a
contract between the District and the Noteholders. The covenants, pledges, representations and
warranties contained in this Resolution or in the closing documents executed in connection with
the Note, including without limitation the District's covenants and pledges contained herein, and
the other covenants and agreements herein set forth to be performed by or on behalf of the
District shall be contracts for the equal benefit protection and security of the Noteholders, all of
which shall be of equal rank without preference, priority or distinction of any such Note over
and other thereof, except as expressly provided in or pursuant to this Resolution.



Umatilla Rural Fire Protection District

305 Willamette Street - PO Box 456 - Umatilla, OR 97882
(541) 922 - 3718 - Fax (541) 922 - 3914

ADOPTED this _4% day of February 2026,

by the Board of Directors of the Umatilla Rural Fire Protection District.

,% ~ /\ )

. g
CHAIRPERSON BOARD MEMBER
BOARD MEMBER BOARD MEMBER

BOARD MEMBER



TAXABLE REVOLVING LINE OF CREDIT MASTER NOTE
United States of America
State of Oregon
Umatilla Rural Fire Protection District

Umatilla Rural Fire Protection District (the “Borrower”), for value received acknowledges itself
indebted and hereby promises to pay to the order of Banner Bank (the “Lender”), the Outstanding
Balance, in an aggregate principal amount of not more than $250,000. The Outstanding Balance shall
bear interest as provided in the Taxable Revolving Line of Credit Agreement between the Borrower and
the Lender which is dated February 12, 2026 (the “Line”). Interest on this Note is due and payable as
provided in the Line and all principal is due on the Maturity Date. Capitalized terms used in this Note
have the meanings defined for such terms in the Line.

This Note is payable from the Borrower's ad valorem property taxes subject to the limits of Article
Xl, Sections 11 and 11b of the Oregon Constitution, which have been pledged to pay this Note as
provided in the Line. The full faith and credit of the Borrower and any unused Line Proceeds have also
been irrevocably pledged to the punctual payment of principal of and interest on this Note, as provided in
the Line. This Note and the Line are authorized by the Official Action.

This Note has been executed pursuant to the Line. The provisions of the Line are incorporated
herein by reference.

If an Event of Default occurs, the Lender may exercise any remedy available at law or in equity
(including acceleration), as provided in the Line.

If legal action is taken by the holder of this Note to enforce the provisions of this Note, the
Resolution, or the Line, the prevailing party shall be entitled to its reasonable attorneys' fees and costs,
including fees and costs at trial, on appeal or otherwise.

This Note is executed by the Borrower for the purpose of financing current expenses in full and
strict accordance and compliance with all of the provisions of the Constitution and Statutes of the State of
Oregon.

This Note is subject to prepayment on any Business Day upon two Business Days' written notice
to the Lender at the option of the Borrower as provided in the Line.

IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all conditions, acts, and things
required to exist, to happen, and to be performed precedent to and in the issuance of this Note have
existed, have happened, and have been performed in due time, form, and manner as required by the
Constitution and Statutes of the State of Oregon; and that this Note and all other obligations of such

Borrower, are within every debt limitation and other limit prescribed by such Constitution and Statutes.

IN WITNESS WHEREOF, the Borrower has caused this Note to be signed on its behalf by its
Borrower Official, as of February 12, 2026.

Umatilla Rural Fire Protection District

1A Atz:

K}% e Sipe, alrman




TAXABLE REVOLVING LINE OF CREDIT AGREEMENT

This Taxable Revolving Line of Credit Agreement is entered into between Umatilla Rural Fire Protection
District (the "Borrower”) and Banner Bank (the “Lender”) as of February 12, 2026.

1. Definitions.

For purposes of this Financing Agreement, the
following capitalized terms shall have the following
meanings, unless the context clearly requires
otherwise:

“Banking Day” means any day except a Saturday, a
Sunday or any other day on which commercial banks
in Oregon are authorized or required by law to close.

“Borrower Legal Counsel” means Borrower Legal
Counsel set forth in Exhibit A.

“Borrower Official” means one of the Borrower
Officials set forth in Exhibit A, authorized to act as
Borrower Official under the Official Action.

“Closing Date” means the Closing Date set forth in
Exhibit A.

“Draw” means a loan to the Borrower under this
Financing Agreement and the Note.

“Draw Certificate” means the Borrower's certificate
requesting a Draw, which shall be in substantially the
form attached hereto as Exhibit E.

“Event of Default” means the occurrence of any of
the following: (i) a failure to pay within 10 days after
the due date thereof any principal or interest that is
required to be paid under this Financing Agreement;
(ii) a failure by the Borrower to comply with any of its
obligations or to perform any of its duties under this
Financing Agreement, other than a failure described
in clauses (i) of this definition, which failure continues
and is not cured for a period of more than 60 days
after the Lender has made written demand on the
Borrower to cure such failure; and (iii) a material
misrepresentation to the Lender by the Borrower
when obtaining this Financing Agreement, as
reasonably concluded by the Lender after
investigation and discussion with the Borrower.

"Financing Agreement” means this Taxable Revolving
Line of Credit Agreement.

“Fiscal Year” means the period beginning on July 1 of
each year and ending on the next succeeding June
30, or as otherwise defined by Oregon Law.

“Interest Rate” means the Interest Rate set forth in
Exhibit A, which is a fixed annual interest rate per
annum, calculated on the basis of a 360-day year and
actual days elapsed.

“Line” means this Taxable Revolving Line of Credit.
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“Maturity Date” means the Maturity Date set forth in
Exhibit A,

“Note" means the Taxable Revolving Line of Credit
Master Note, evidencing the amounts owed under this
Financing Agreement, which shall be in substantially
the form attached hereto as Exhibit D.

"Official Action” means the Borrower's resolution or
ordinance referenced in Exhibit A, and attached
hereto, authorizing this Financing Agreement.

“Outstanding Balance” means, at any time, the
Principal Amount drawn under this Financing
Agreementand the Note, less the sum of all principal
repayments which have been received by the Lender.

“Principal Amount” means the Principal Amount set
forth in Exhibit A.

2. Line.

2.1. The Lender hereby agrees to advance
Draws to the Borrower under this Line,
subject to the terms and conditions
contained in this Financing Agreement and
the Note, in a maximum aggregate equal to
the Principal Amount. The Lender shall
advance Draws made after the date of this
Financing Agreement within two Business
Days after the Borrower files a Draw
Certificate with the Lender.

2.2. The Outstanding Balance shall bear interest
at the Interest Rate from the date of the first
Draw. Interest is payable at the Interest
Payment Frequency, commencing on the
Interest Commencement Date set forth in
Exhibit A.

2.3. The Borrower shall repay the Principal
Amount on the Maturity Date.

2.4. All unpaid principal, plus accrued interest,
shall be paid no later than the Maturity Date.

3. Prepayment.

3.1. The Borrower may prepay the Outstanding
Balance with two Business Days’ prior
written notice to the Lender by paying the
Lender the portion of the Outstanding
Balance that is to be prepaid, plus accrued
interest, to the date of prepayment.

3.2. Prepayments by the Borrower to the Lender
shall be applied first, to pay accrued interest



on the principal amount that is prepaid, and
second to reduce the Outstanding Balance.
The Lender shall mail to the Borrower a
summary of prepayments, and a statement
showing the Outstanding Balance, at least
semiannually, and, upon the Borrower's
written request, after any prepayments.

4. Security for Financing Agreement.

The Borrower’s ad valorem property taxes subject to
the limits of Article XI, Sections 11 and 11b of the
Oregon Constitution, the full faith and credit of the
Borrower, and any Line Proceeds that have not yet
been spent by the Borrower on current expenses of
the Borrower are hereby irrevocably pledged to the
punctual paymentof the amounts due under this Line
and the Note.

5. Accounting and Billing.

The Lender shall provide the Borrower with a written
accounting of all payments and other transactions
relating to this Financing Agreement quarterly. The
Lender shall send the Borrower a bill for the amount
due on each Financing Agreement payment date not
later than seven Banking Days prior to that payment
date. If any payment is 15 days or more late
Borrower shall be charged 5.000% of the unpaid
portion of the regularly scheduled payment or $50.00,
whichever is greater.

6. Use of Financing Agreement Proceeds.

The proceeds of all Draws received by the Borrower
shall be deposited in the general fund of the Borrower
and expended by the Borrower in accordance with the
Official Action.

7. Draws and Covenants.

7.1, The Borrower Official may file either: (a) a
single Draw request for the entire amount
available under this Line, or (b) one or more
Draw requests for lesser amounts, provided
that each Draw request shall be in an
amount of $50,000.00 or more. Draw
requests shall be in substantially the form
attached hereto as Exhibit E, with the
information and certifications shown in
Exhibit E.

7.2. The Borrower covenants that the
Outstanding Balance will at no time exceed
eighty percent (80%) of the amount of ad
valorem property taxes and other revenues,
except grant moneys, that the Borrower has
budgeted or otherwise reasonably expects to
have available to pay the Note.
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8. Representations of the Borrower.

By executing this Financing Agreement in the space
provided below, the Borrower represents to the
Lender as of the Closing Date that:

8.1. The Borrower is duly created and existing
under the laws of the State of Oregon, has
all necessary power and authority to enter
into this Financing Agreement and perform
its duties under this Financing Agreement.

8.2. The adoption of the Official Action, the
execution of this Financing Agreement and
the performance of the Borrower's
obligations under this Financing Agreement
does not conflictin any material respect with,
or constitute on the part of the Borrower a
material breach of or default under, any law,
charter provision, court decree,
administrative regulation, resolution,
ordinance or other agreement to which the
Borrower is a party or by which it is bound.
All proceedings of Borrower and its governing
body relating to the authorization and
approval of this Financing Agreement, the
execution thereof and the transactions
contemplated thereby have been conducted
in accordance with all applicable open
meeting laws with requisite quorum and all
otherapplicable state and federal laws. The
Official Action has not been altered or
rescinded. All meetings of the governing
body of Borrower relating to the authorization
and delivery of this Financing Agreement
have been: (a) held within the geographic
boundaries of the Borrower; (b) open to the
public, allowing all people to attend; (c)
conducted in accordance with internal
procedures of the governing body; and (d)
conducted in accordance with charter of the
Borrower, if any, and the laws of the State of
Oregon. The governing body of the Borrower
has adopted policies to implement the
provisions of ORS 192.640 regarding public
meeting notice, and has complied with those
policies for all meetings related to the
Financing Agreement.

8.3. There is no action, suit, proceeding or
investigation at law or in equity before or by
any court or governmental agency having
jurisdiction over the Borrower that is pending
or, to the best of the knowledge of the
Borrowet, is threatened againstthe Borrower
to restrain or enjoin the execution of this
Financing Agreement, the adoption of the
Official Action, or the collection and
application of the funds as contemplated by
the Official Action and this Financing
Agreement, which, if such matter were
adversely decided against the Borrower
would, in the reasonable judgment of the



8.4.

Borrower, have a material and adverse effect
on the ability of the Borrower to pay the
amounts due under this Financing
Agreement.

The Borrower hereby certifies, recites and
declares that all things, conditions and acts
required by the Constitution and Statutes of
the State of Oregon and by this Financing
Agreementto exist, to have happened and to
have been performed precedent to and in
the execution and the delivery of this
Financing Agreement, do exist, have
happened and have been performed in due
time, form and manner, as required by law,
and that this Financing Agreementis a valid
and binding obligation of the Borrower which
is enforceable against the Borrower in
accordance with its terms, except to the
extent that enforceability may be limited by
i) bankruptcy, insolvency, fraudulent
conveyance, reorganization, moratorium
and other laws affecting creditors’ rights
generally; (ii)the application of equitable
principles and the exercise of judicial
discretion in appropriate cases; (iii) common
law and statutes affecting the enforceability
of contractual obligations generally; and
(iv) principles of public policy concerning,
affecting orlimiting the enforcement of rights
or remedies against governmental entities
such as the Borrower.

9. Covenants of the Borrower.

The Borrower covenants for the benefit of the Lender
that while this Financing Agreement is in effect and
until full payment of the Outstanding Balance and all
accrued and unpaid interest and fees:

9.1.

9.2.

Unless otherwise available on the Electronic
Municipal Market Access system (‘EMMA")
or the Borrower's website, the Borrower shall
provide Lender with audited annual financial
statements prepared by an independent
Certified Public Accountant, within 180 days
of the close of its Fiscal Year. However, if
the Borrower's audited annual financial
statements are not available within 180 days
after the end of its Fiscal Year, the Borrower
shall file its unaudited financial statements
for that Fiscal Year with the Lender notlater
than 180 days after the end of that Fiscal
Year, and shall make the audited annual
financial statements for that Fiscal Year
available on the Borrower's website or
EMMA promptly after the audited annual
financial statements become available.

Additionally, unless otherwise available on
EMMA or the Borrower's website, the
Borrower will provide Lender with a copy of
its annual budget, as adopted or amended,
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9.3.

94.

within 90 days of adoption or amendment.
These may be submitted electronically.

The Borrower shall notify the Lender
promptly of any development which is likely
to have a material, adverse effect (a) on the
ability of the Borrower to pay principal of or
interest on the Note, or (b) on the financial
condition of the Borrower generally

The Borrower shall provide the Lender with
such additional information as the Lender
may reasonably request to the extent
permitted by law.

10. Fees, Costs and Expenses.

10.1.

10.2.

10.3.

Lender Fees. The Borrower will pay the
Lender's Counsel Fees in the amount set
forth in Exhibit A directly to such counsel.
The Borrower shall pay a Lender's Fee in the
amount of the Lender's Fee set forth in
Exhibit A. The Lender may deduct such fee
from the purchase price of this Financing
Agreement.

Costs of Enforcement. If either party incurs
any expenses in connection with enforcing
this Financing Agreement, or if the Lender
takes collection action under this Financing
Agreement, the losing party shall pay to the
prevailing party, on demand, the prevailing
party's reasonable costs and reasonable
attorneys' fees, whether at trial, on appeal or
otherwise, including any allocated costs of
in-house counsel.

Other Fees and Costs. The Borrower shall
pay the fees and costs of Borrower's Legal
Counsel, and any other expenses and costs
which the Borrower incurs in connection with
this Financing Agreement. To the extentany
fees are required to be paid to the Oregon
State Treasurer or the Oregon Municipal
Debt Advisory Commission, the District will
be responsible for such payment.

11. Default.

11.1.

Upon the occurrence of any Event of Default
the Lender may exercise any remedy
available at law or in equity. Upon the
occurrence and continuance of an Event of
Default, the Lender may, in addition to
pursuing other remedies, at its election
increase the interest rate applicable to the
Outstanding Balance under this Financing
Agreement by 200 basis points (2.00%).

All rights, powers and remedies of the
Lender may be exercised at any time after
the occurrence of an Event of Default, are



cumulative and shall not be exclusive, and
shall be in addition to any other rights,
powers or remedies provided by law or

equity.

To the extent permitted by applicable law,
Lender reserves a right of setoff in all
Borrower's accounts with Lender (whether
checking, savings, or some other account).
This includes all accounts Borrower holds
jointly with someone else and all accounts
Borrower may open in the future. However,
this does not include any IRA or Keogh
accounts, or any trust accounts for which
setoff would be prohibited by law. Borrower
authorizes Lender, to the extent permitted by
applicable law, to charge or setoff all sums
owing on the Indebtedness against any and
all such accounts.

The Lender may waive any Event of Default,
but no such waiver shall extend to a
subsequent Event of Default.

12. Conditions to the Obligations of the Lender.

12.1.

12.2.

The Lender may at any time refuse to
advance funds under this Line if there has
occurred one of the following events which
has a material and adverse effect on the
ability of the Lender to advance funds to the
Borrower:

(a) a declaration of war or engagement
in major military hostilities by the United
States or the occurrence of any other
national emergency or calamity relating to
the effective operation of the government or
the financial community and the United
States; or,

(b) a declaration of a general lending
moratorium by federal, New York, or Oregon
authorities, or the general suspension of
trading on any national securities exchange.

The Lender shall not be obligated to
advance any funds to the Borrower under
this Line:

(a) unless, on or prior to the date of the
first Draw the Lender shall have received:

(i) copies of the Borrower’s complete,
audited financial statements for the
three preceding fiscal years;

(i) copies of the executed Official
Action and of the minutes of the,
meeting of the governing body of the
Borrower approving the Official
Action; and,
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(i) an opinion of Borrower Legal
Counsel to the effect that the Line
and Note are and will be valid and
legally binding obligations of the
Borrower enforceable against the
Borrower in accordance with their
terms.

(b) if the Lender
determines that:

reasonably

(i) the representations and warranties
of the Borrower in this Line, the
Resolution or a Draw Certificate
were untrue in any material respect
when made, or have become untrue;
or

(ii) an Event of Default exists or the
Borrower has breached any of its
obligations under the Official Action,
this Line or the Note.

13. Disclosure; Assignment.

13.1.

13.2.

13.3.

13.4.

No official statement or other disclosure
document has been prepared in connection
with this Financing Agreement.

The Lender has undertaken an independent
review of the credit of the Borrower and has
been provided with all necessary
information.

The Lender may not assign its rights and
obligations under this Financing Agreement
except to either a “qualified institutional
buyer” as defined in Rule 144A(a)(1)
promulgated under the Securities Act, as
amended, or an “accredited investor" by
virtue of being a "bank,” as defined in
Section 3(a) (2) of the Securities Act.
Lender shall provide notice of such
assignments to Borrower and Borrower shall
retain a register of such assignments.

The Borrower may not assign its rights and
obligations under this Financing Agreement
without the prior written consent of the
Lender.

14. Dispute Resolution.

To the extent permitted by applicable law, each of the
parties waives any right to have a jury participate in
resolving any dispute, whether sounding in contract,
tort, or otherwise between the parties arising out of,
connected with, related to, or incidental to the
relationship between any of them in connection with

this

Financing Agreement, the Note or the

transactions contemplated hereby. Instead, any such



dispute resolved in court will be resolved in a bench
trial without a jury.

15. Miscellaneous.

15.1.  Any notices required to be given pursuant to
this commitment letter or this Financing
Agreement shall be given to such party
pursuant Notice Information for each party
set forth in Exhibit A.

15.2. All representations, warranties, and
agreements contained in this Financing
Agreement or the Note shall survive the
execution, delivery and payment of this
Financing Agreement.  This Financing
Agreement and the Note shall constitute a
contract between the Borrower and the
Lender. The Lender's extension of credit
hereunder is expressly made in reliance on
such contract.

16.3. This Financing Agreement and the Note
shall be governed and interpreted in
accordance with the laws of the State of
Oregon.

15.4. The Lender and the Borrower each
irrevocably consents to the personal
jurisdiction of the state and federal courts
located in the State of Oregon in any action
broughtunderthis Financing Agreement, the
Note and in any action based upon the
transactions encompassed by this Financing
Agreement and the Note, whether or not
based in confract. Venue for any actions
broughtin state court shall be broughtonlyin
the Circuit Court of the Oregon County in
which Borrower is located. If a claim is
brought in federal court, it must be brought
onlyin the United States District for the State
of Oregon; provided, however, that this
section shall not be construed as a waiver by
the Borrower of any defense available to it
regarding the jurisdiction of the federal court.

16. Severability and Waivers.

If any part of this Financing Agreement or the Note is
not enforceable, the rest of this Financing Agreement
and Note may be enforced. The Lender retains all
rights, even if it makes a loan after default. If the
Lender waives a default, it may enforce a later
default. Any consent or waiver under this Financing
Agreement must be in writing.

17. Counterparts.

This Financing Agreement may be executed
simultaneously in several counterparts, each of which
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shall be an original and all of which shall constitute
one and the same agreement.

18. Written Agreements.

Under Oregon law. most agreements, promises
and commitments made by the Lender concerning
loans and other credit extensions which are not
for personal, family or household purposes or
secured solely by the borrower's residence must
be in writing, express consideration and be
signed by the Lender to be enforceable.

[Signature page follows.]



DATED as of February 12, 2026.

Banner Bank

By:

Name:

Title:

Umatilla Rural Fire Protection District

!
By: 4 &'/1 é‘?)

4

Name! Kyle Sipe

Title: Chairman

Name: Chris Baker

Title: Fire Chief

Attachments:

Exhibit A — Specific Terms

Exhibit B — Form of Opinion of Borrower Legal Counsel
Exhibit C — Governing Body Action [attach with minutes]
Exhibit D — Note

Exhibit E — Form of Draw Certificate
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EXHIBIT A — Specific Terms

Lender: Banner Bank, its successors and assigns
Borrower: Umatilla Rural Fire Protection District [Legal name]
Borrower Officials: Chris Baker, Fire Chief, and Kyle Sipe, Chairman

Date of Agreement: February 12, 2026

Closing Date: February 12, 2026
Principal Amount: $250,000.00
Nature of Action: Select: X Resolution or ___ Ordinance [See attached copy of action. Minutes of

governing body approving the financing required prior to first draw.]
Date of Action: February 4, 2026
Maturity Date: February 11, 2027
Interest Payment
Frequency: Semi-annual on June 1 and December 1, commencing on

June 1, 2026, and at Maturity.

First Interest

Payment

Date: June 1, 2026.

Interest Rate: 9.00% [Taxable]

Principal Payment

Frequency: On the Maturity Date

Prepayment Terms: On any date, as provided in the Financing Agreement
Lender's Fee: $625.00

Lender's Counsel

Fees: $2,500.00 (Borrower paid, at closing)

Borrower Legal

Counsel: Kevin Shuba of the law office of Garrett Hemann Robertson P.C.
Bank Qualified: Not applicable. Taxable.

Notice Address for
Each Party: Borrower:
Umatilla Rural Fire Protection District
921 6th Street
Umatilla, OR 97882
Attn: Fire Chief
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Lender:

Banner Bank

5920 West Clearwater Avenue
Kennewick, WA 99336

Attn: Walter Timmons



EXHIBIT B —Opinion of Borrower Legal Counsel

[Borrower's Legal Counsel may either execute this
opinion below or print said opinion on its letterhead and
execute the same.]

Banner Bank

169 West 6th Avenue
Eugene, OR 97401
Attn: Walter Timmons

Umatilla Rural Fire Protection District
921 6th Street
Umatilla, OR 97882

Re: Taxable Revolving Line of Credit Agreement between Umatilla Rural Fire Protection District
and Banner Bank

Ladies and Gentlemen:

We have acted as special counsel to Umatilla Rural Fire Protection District ("Borrower"), in
connection with the Taxable Revolving Line of Credit Agreement, dated as of February 12, 2026 (the
"Financing Agreement"), between Borrower and Banner Bank (“Lender”) and the Taxable Revolving Line
of Credit Master Note, in the aggregate principal amount of not to exceed $250,000 (the “Note”). We
have examined the law and such certified proceedings, minutes, resolution, ordinance and other papers
as we deem necessary to render this opinion.

All capitalized terms not otherwise defined herein shall have the meanings provided in the
Financing Agreement.

As to questions of fact material to our opinion, we have relied upon the representations of
Borrower in the Financing Agreement, the Note and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion that, under existing law:

1. Borrower is a public body corporate and politic, duly organized and existing under the
laws of the State of Oregon.

2, Borrower has all requisite power and authority to enter into the Financing Agreement and
issue the Note and to perform its obligations thereunder.

3. The execution, delivery and performance of the Financing Agreement by Borrower and
issuance of the Note have been duly authorized by all necessary action on the part of Borrower.

4. All proceedings of Borrower and its governing body relating to the authorization and
approval of the Financing Agreement, and the Note and the execution thereof and the transactions
contemplated thereby have been conducted in accordance with all applicable open meeting laws and all
other applicable state and federal laws.
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5. Borrower has obtained all consents and approvals of other governmental authorities or
agencies which may be required for the execution, delivery and performance by Borrower of the
Financing Agreement.

6. The Note has been duly issued and Financing Agreement has been duly executed and
both have been duly delivered by Borrower and constitutes legal, valid and binding obligations of
Borrower, enforceable against Borrower in accordance with the terms thereof, except insofar as the
enforcement thereof may be limited by any applicable bankruptcy, insolvency, moratorium, reorganization
or other laws of equitable principles of general application, or of application to municipalities or political
subdivisions such as the Borrower, affecting remedies or creditors' rights generally, and to the exercise of
judicial discretion in appropriate cases.

Our opinion is limited to matters of Oregon law and we assume no responsibility for the
applicability of laws of other jurisdictions.

The opinions expressed herein are solely for your benefit in connection with the above referenced
financing and may not be relied upon in any manner or for any purpose by any person or entity other than
the addressees listed above, and their permitted assigns, nor may copies be furnished to any other
person or entity without the prior written consent of the firm.

This opinion is provided to you as a legal opinion only, and not as a guaranty or warranty of the
matters discussed herein. No opinions may be inferred or implied beyond the matters expressly stated
herein. No qualification, limitation or exception contained herein shall be construed in any way to limit the
scope of other qualifications, limitations and exceptions. For purposes of this opinion, the terms “law” and
“laws” do not include unpublished judicial decisions, and we disclaim the effect of any such decision on
the opinions expressed. This opinion speaks as of its date only, and we disclaim any undertaking or
obligation to advise you of any changes that hereafter may be brought to our attention.

Very truly yours,
By:
Name:

Title:

Dated: February 12, 2026
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EXHIBIT C — Governing Body Action

[Attach the final Resolution and when available the Approval Minutes of Governing Body]
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EXHIBIT D — The Note

TAXABLE REVOLVING LINE OF CREDIT MASTER NOTE
United States of America
State of Oregon

Umatilla Rural Fire Protection District

Umatilla Rural Fire Protection District (the “Borrower"), for value received acknowledges itself
indebted and hereby promises to pay to the order of Banner Bank (the “Lender”), the Outstanding
Balance, in an aggregate principal amount of not more than $250,000. The Outstanding Balance shall
bear interest as provided in the Taxable Revolving Line of Credit Agreement between the Borrower and
the Lender which is dated February 12, 2026 (the “Line”). Interest on this Note is due and payable as
provided in the Line and all principal is due on the Maturity Date. Capitalized terms used in this Note
have the meanings defined for such terms in the Line.

This Note is payable from the Borrower's ad valorem property taxes subject to the limits of Article
Xl, Sections 11 and 11b of the Oregon Constitution, which have been pledged to pay this Note as
provided in the Line. The full faith and credit of the Borrower and any unused Line Proceeds have also
been irrevocably pledged to the punctual payment of principal of and interest on this Note, as provided in
the Line. This Note and the Line are authorized by the Official Action.

This Note has been executed pursuant to the Line. The provisions of the Line are incorporated
herein by reference.

If an Event of Default occurs, the Lender may exercise any remedy available at law or in equity
(including acceleration), as provided in the Line.

If legal action is taken by the holder of this Note to enforce the provisions of this Note, the
Resolution, or the Line, the prevailing party shall be entitled to its reasonable attorneys' fees and costs,
including fees and costs at trial, on appeal or otherwise.

This Note is executed by the Borrower for the purpose of financing current expenses in full and
strict accordance and compliance with all of the provisions of the Constitution and Statutes of the State of
Oregon.

This Note is subject to prepayment on any Business Day upon two Business Days’ written notice
to the Lender at the option of the Borrower as provided in the Line.

IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all conditions, acts, and things
required to exist, to happen, and to be performed precedent to and in the issuance of this Note have
existed, have happened, and have been performed in due time, form, and manner as required by the
Constitution and Statutes of the State of Oregon; and that this Note and all other obligations of such
Borrower, are within every debt limitation and other limit prescribed by such Constitution and Statutes,

IN WITNESS WHEREOF, the Borrower has caused this Note to be signed on its behalf by its
Borrower Official, as of February 12, 2026.
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Umatilla Rural Fire Protection District
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EXHIBIT E - Form of Draw Certificate

Umatilla Rural Fire Protection District
TAXABLE REVOLVING LINE OF CREDIT AGREEMENT

DRAW CERTIFICATE NO.

Banner Bank

5920 West Clearwater Avenue
Kennewick, WA 99336

Attn: Walter Timmons

On behalf of Umatilla Rural Fire Protection District (the “Borrower”), | hereby certify that:

1. I am the Borrower Official of the Borrower, and that | am authorized to request
this Draw under the Taxable Revolving Line of Credit Agreement which is dated February 12, 2026 (the
“Line”) and to make the representations on behalf of the Borrower set forth herein. Capitalized terms not
otherwise defined herein shall have the meaning set forth in the Line.

2. The amount of this Draw is $ . This Draw, plus all prior outstanding Draws,
does not exceed $250,000. The amount of the Draw should be sent to:

[Insert wire instructions, if any]

3. The Draw will be expended for current expenses of the Borrower, or for costs of
obtaining the Line. Including the amount of this Draw, the Outstanding Balance does not exceed eighty
percent (80%) of the amount of ad valorem property taxes and other revenues, except grant moneys, that
the Borrower has budgeted or otherwise reasonably expects to have available to pay the Note.

4. No Event of Default exists and the Borrower is not in breach of any promise or
covenant in the Line, the Resolution or the Note. The representations of the Borrower in Section 10 of
the Line are true and correct on this date.

Dated this 4 day of FER |, 2026

Umatilla Rurat-Fige Protection District
e ———

Borrower Official e .



